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PUBLIC, SERVICE 
COMMISSION 

Re: Purchased Water Adjustment of Water Service Corporation of Kentucky 

Dear Mr. Derouen: 

Please find that attached application for a purchased water adjustment for Water Service 
Corporation of Kentucky, which is being filed pursuant to 807 KAR 5:067. The utility is 
requested a purchased water adjustment for its Middlesboro system based on the proposed 
increase by its wholesale supplier, Fern Lake Company. The application for an adjustment of 
Fern Lake Company’s rates has been established as Case No. 2013-00172. The proposed 
purchased water adjustment factor has been calculated based on purchases and sales of the 
Middlesboro system only. 

Sincerely, 
STURGILL, TURNER, BARKER & MOLONEY, PLLC 

M. Todd Osterloh 

MTO/mlm 
Enclosure 
x:\wdox\clients\64592\0003\corr\00325859 docx 

STURGILL, TURNER, BARKER & MOLONEY, PLLC 
333 WEST VINE STREET + SUITE 1400 + LEXINGTON, KENTUCKY 40507 

PHONE: 859.255.8581 * FAX: 859.231.0851 + WWW.STURGILLTURNER.COM 

http://WWW.STURGILLTURNER.COM


1 2235 Sandei-s Road I Addrcxs 

---- "l"".."l- 

Northbrook 

847-498-6440 
..-___ City, State, Zip 11_1__.. 1 ..... ~ ~ .... ".."..-."ll I__._-- - 

'I'eledione Number 
-~ r lh. Name of a11 wholesale suppliers and the base (current) rate and changed rate of I 

each. In tlie event the water purchased is billed by the supplier on a rate that is not 
a flat rate schedule, tlic entire rate scliedulc must be shown. Attach additional 

-~ _"" -_ -___ _I" 

sheets - if __ ticcessal-y. 
"_ - ---[ 

S 11 p p 1 ie r (s) Base Rate C h a i i g e d  Rate 

1 .b. A copy o f  the siipplier's notice o f  the chaiigcd rate showing the effective date 
the increase is attacliecl as Exhibit. See also Case No. 2013-00172 

2. ?'wehe-month period upon which the purchased water adjustment is based. 
(This twelve-month period must " "_"- I end -~ within - ~ 90 ---111 days ""- of this filino). --c?--- - 

I'vlarch 201 3 
through 

_._. "~"-"  - - 

From 

1 " ~ " ............. L"..--...". " ._.._______..,.." ...l_l...--l.. ... "... 
. " ~ (r~ioiitli and . .. ... year) ... (month and year) 

_I-.-.---.---.. I L .. __ ,- . .. . . . ... .. ..., 
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3.  a. Staternent ol'water purchases. Where water is purchased froin more than one 
supplier, purcliases fiom each supplier must be shown separately. I f  water is 
purchascd through a decl iiiiiig block rate schcdnlc, purchases for each month must 
be shown. Attach iin additional shcet if necessarv. 

G.a 1 lo n s Purchased (1 u ring 

465,029,69 1 gallons 
....... 12 monlli_pleriod ______I--." ---I. _II- 

......... .......... _.....-._._I.......I..l-- 

Supplier(s) 

.. 

__I_ 

I; e rti Lake c': omp " any 
___I_______-____.____I_.____ 

......... ..................... _. - ... Î ....... ......... ll.--.."l....ll ....................... .. 11-1- t 
......................... ................................ 

galloris 
TOTAI, PIIKCIIIASES 

Nl A X 1 Pl U RI[ A I, L 0 W AB LE G A 1, I, 0 N S 
3. b. 1r'a reasonable unaccounted for water loss was expressly deterniined in the 
utility's last general rate case then the maxiinuni allowable gallons is calculated as 
fo 11 ow s : 
'I'O'TAI, GAI ,I.ONS SOI,Il + (1 00% - 
of' unacco~inted water loss found reasonablc) = 

- .I_ --- -__- ------ -.- - -- 

3.  c. No nIiaccouritcd for water loss was expressly detennincd in the utility's last 
ratc casc arid the actual imaccounted for water loss exceeds 15% then the 
iriaxiiiiiiin allowable gallons is calculated as Follows: 

3. d. No unaccounted for water loss was expressly deterniined in the utility's last 
rate case and thc actual unaccounted for water loss is less than 15% then the actual 
gallons of watcr purchased is uscd: 

ENTER ACTIJAL, GALLONS PIJRCHASED I 465,O29,6c) 1 gallons 

4, Total gallons sold for the 12 month period I 402,248,768 
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The increased M ater cost is the cost di f'f'erencc between MLtxiniLirii Allo~\able 
Purchases at base (current rate) and purchases at new rate. 

1 $0.16 per 1,000 gallms 
_____-___)- 

6. Purchased water adjustment factor'~ 

of water by the total gallons sold. (Number- 5 + ( Number 4 -+- 1,000) 

Note: The purchased water adjustnient factor is added to each thousand gallons 
sold. If the mininium usage is 2,000 gallons then the purchased water adjustment 
factor would be added to the rriinimum bill twice. 

_ ~ _ _  - _ - ~ ~  
purcliased water adjustnient factor is obtained by dividing the increased cost 

7. Revised tariff sheets must be attached showing the rate to be charged by the 
utility and the effective date of the increased rates. 

I 8. Proposed effective date I 6/2/2013 
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NOTICE OF APPLICTION OF 
FERN LAKE COMPANY 

TO ADJUST RATES FOR WATER SERVICE 
BEFORE THE PT-JBLIC SERVICE COMMISSION OF KENTUCKY 

Apri l .  2 4 ,  2013 

Pursuant to the Public Service Commission’s regulation 807 KAR 5:076, Fern Lake 
Company gives notice that an application has been filed with the Public Service Commission 
seeking approval to adjust its rates for water service. If Fern Lake Company’s application is 
accepted, monthly water bills from Fern Lalce Company will increase as indicated below. The 
rates listed below, which are an increase of$5,383.00 per month or approximately a 75.82% 
average increase over the current rates, are to be e€fective June I , 2 0  13, or sooner if approved by 
the Pubiic Service Commission. 

CURRENT RATE: 

Base Rate First 41,667,000 gallons $7,100.00 
Additional 1,000 gallons $0.18 

PROPOSED RATE: 

Base Rate First 41,667,000 gallons $12,483.00 
Additional 1,000 gallons $0.30 

The average usage is 38,359,333 gallons per month, which means the average bill will ’ 

increase by approximately $5,383.00 or 75.82%. 

The rates contained in this notice are the rates proposed by Fern Lake Company, but the 
Public Service Conmission may order rates to be charged that differ from the proposed rates 
contained in this notice. 

Any corporation, association, or person may within thirty (30) days after the date of 
mailing this notice of the proposed rate change, submit a wriii.;;u request to intervene to the 
Public Service Coimnission, 2 1 1 Sower Bloulevard, P.O. Box 61 5 ,  Frankfort, Kentucky 40602, 
establishing the grounds for the‘request and including the status and interest of the party. 

Copies of Fern Lalce’s application may be obtained or viewed at no charge from Fern 
Lake Company at 34 Appolo Fuels Road, Middlesboro, Keiitiiclcy 40965. The application and 
all documents filed with the Public Service Conmission may be viewed and downloaded at the 
Public Service Commission’s Web site at http://psc.ky.gov/. 

Gary Asher/ 
Fern Lake Company 
President 

http://psc.ky.gov


RATES 

The follov,4ng rates and charges are prescribcd for the customers in the area served by Water Servicc 
Corporation of Kentucky. All other rates and cliarges riot specifically nmitioncci herein shall reniain the 
same ;is those in effect under authority of the Commission prior to the effective date ofthis Order. 

- MonlhIv Water Rates 

_. I2/licicflesbor~ 
5iS" s 34'. Meter: 

First 1,000 gallons 

Next 15,000 gallons 
Yeut 25.000 gallons 
Next 50,000 ga~loiis 
All O w  100.000 gallons 

vest 9.000 gallons 

1" Meter: 

First 0,000 gallons 
Nest  4,000 galloiis 
Next 15,000 gallons 

Next 50,000 gallons 
All Over 100.000 gallons 

Nes t  25,000 gallon., 

S9 12 Minimum bill 

3.45 per 1,000 gallons 
3.28 per 1,000 gallons 
2 95 per 1,000 gallons 
2.71 per 1,000 gallons 

3.77 per 1,000 gallons 

$27 99 Minimuni bill 

3.45 per 1,000 gallons 
3.28 per 1,000 gallons 

2.7 1 per 1,000 gallons 

3 77 pet 1,000 gallons 

2.95 per 1,000 gallolls 

S 5 3 .-l3 h4 iriiiiiiiiii bill 
3.45 per 1,000 gnllons 
3 2% pu1 1,000 gallons 
2.95 pet 1,000 gallolls 

l l l L L  Chief Iieqtilatoi \ Oificcr 



\himi Service C’orporation of Kentuckv 
(Kame of I rtility) 

(-’hNC’E,LL ING I’ s C’ KY KO. 5 

2” Metel ‘ 

Fust 2 I .400 grtllons 

Ncxt 25.000 g“l1ons 
Nest 3.600 gallons 

Ncxt 5r).OOO,~allons 
,411 Over 100,000 galions 

$82 22 Mlnlmli~ll b l l l  
3 1 5  pel 1 .000 gallons 
3 28 pel 1,000 pllons 
2 95 pel I .OOO gallons 
2 7 1 pel 1 .000 gallons 

___- 3’’ Wieter: 

First 68,400 gallons 
Next 3 1 .GOO gallons 
All Over 100.000 gallons 

$23 1 00 IvIiiiimuni bill 
2 95 per 1,000 gallons 
2.71 pel 1.000 gallons 

1” --I Meter: 

First 127.500 gallons 
All Over 127,500 gallons 

$39S.S3 Minimum bill 
2.7 1 per 1,000 gallons 

G” Meter: 

First 28 1,500 gallons 
All Over 2s 1,500 gallons 

$8 16.45 Minimum bill 
2.7 1 per 1 .000 gallons 

Clinton 

518” Y 3N” Meter:  

First 1.000 gallons 
S C U l  9.000 gallons 
Nex1 15,000 gallons 

$ 1 1 99 bliniiiiiiiii hill 
6 79 per 1,000 gallons 
G 23 per 1.000 gallons 

klav 2. 20 13 
Vlonlh  I Ihle 1 Yeor 



Water Service Coinparzy of Kentucky 

NOTICE OF PROPOSED TNCREASE 
Per Fern Lake Company 

Notice is hereby given that the Fern L,ake Company has proposed to increase the cost of bulk purchased water sold to 
Water Service Corporation of Kentucky. The bulk purchased water rate has proposed an increase from $7,100 for the 
first 41,667,000 gallons per month to $ I  2,483 for the first 41,667,000 gallons per month and froin $0.18 for any 
additional 1,000 gallons to $0.30 for any additional 1,000 gallons. 

Water Service Corporation of Kentucky proposes to increase its rates commensurate with the increase from Fern Lake 
Company, pursuant to regulations of the Public Service Commission. The following rates are proposed: 

Middlesboro 
5/8" x 3/4" Meter: 
First 1,000 gallons 
Next 9,000 gallons 
Next 15,000 gallons 
Next 25,000 gallons 
Next 50,000 gallons 
All Over 100,000 gallons 

$9 12 Minimum bill 
3 77 per 1.000 gallons 
3 45 per 1,000 gaIlons 
3 28 per 1,000 gallons 
2.95 per 1,000 gallons 
2.7 1 per 1,000 gallons 

I "  Meter: 
First 6,000 gallons 
Next 4,000 gallons 
Next 15,000 gallons 
Next 25,000 gallons 
Next 50,000 gallons 
All Over 100,000 gallons 

I 1/2" Meter: 
First 13,000 gallons 
Next 12,000 gallons 
Next 25,000 gallons 
Next 50,000 gallons 
All Over 100,000 gallons 

2" Meter: 
First 2 1,400 gallons 
Next 3,600 gallons 
Next 25,000 gallons 
Next 50,000 gallons 
All Over 100,000 gallons 

$27.93 Minimum bill 
3.77 per 1,000 gallons 
3.45 per 1,000 gallons 
3 28 per 1,000 gallons 
2.95 per 1.000 gallons 
2 7 1 per 1,000 gallons 

$53.30 Minimum bill 
3.45 per 1,000 gallons 
3.28 per 1,000 gallons 
2.95 per 1,000 gallons 
2.71 per 1,000 gallons 

$82.22 Minimum bill 
3.45 per 1,000 gallons 
3.28 per 1.000 gallons 
2.95 per 1,000 gallons 
2 7 1 per 1,000 gallons 

3" Meter: 
First 68,400 gallons 
Next 3 1,600 gallons 
All Over 100,000 gallons 

$231 00 Minimum bill 
2.95 per 1.000 gallons 
2 7 1 per 1,000 gallons 

4" Meter: 
First I27.500 gallons 
All Over 127,500 gallons 

6" Meter: 
First 28 1,500 gallons 
All Over 28 1,500 gallons 

The rates contained in this notice are the rates proposed by Water Service Corporation of Kentucky. However, the 
Public Service Commission may order rates to be charged that differ froin these proposed rates. Such action may result 
in rates for consumers other than the rates in this notice. 

$398 83Minimum bill 
2 71 per 1,000 gallons 

$8 16.45 Minimum bill 
2.71 per 1,000 gallons 

If you have any questions, feel free to contact us at (800) 272-1919. Please have your account number ready 

Water Service Company of Kentucky 


